This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 
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LISTING STATEMENT NO. 2427 LISTED JANUARY 23, 1970. 


358,255 shares of $1.00 par value of which 55,420 shares 
are subject to issuance. 


Stock Symbol “CPO”. 
Post Section 5.5. 
Dial Quotation No. 2347. 


THE TORONTO STOCK EXCHANGE 


an, «LISTING APPLICATION 


CDP COMPUTER DATA PROCESSORS LTD. 


(Incorporated under the Companies Act of the Province of Alberta as a Limited Company 
on the 25th day of July, 1966. 


CAPITALIZATION AS AT THE 30TH NOVEMBER, 1969 


ISSUED AND 
SHARE CAPITAL AUTHORIZED OUTSTANDING TO BE LISTED 
Shares of $1.00 par value Be aie a: see 2,000,000 302,835 358,255* 
*of which 55,420 are subject to issuance. 
FUNDED DEBT 
4% First Convertible Serial Notes _.... ee roe $40,000 $30,000 Nil 


December 12, 1969. 
1. APPLICATION 


CDP COMPUTER DATA PROCESSORS LTD. (hereinafter called “CDP”) hereby applies for the list- 
ing on The Toronto Stock Exchange of 358,255 shares of $1.00 par value in the capital stock of CDP of which 
302,835 have been issued and are outstanding as fully paid and non-assessable. The remaining 55,420 shares 
included in this application have been reserved as follows: 


For conversion of $2,487,00 principal amount of 4% Convertible Notes due September 1, 1970 .... 2,487 
For allocation to a Redemption Fund of 4% First Convertible Serial Notes #4, Fh ae 2S 
For employee stock options at $7.20 per share exercisable as to 1/5th each year to September 11, 

1973 fess baie ee re ws se ne ae 5,280 
For employee stock options at $9.90 per share exercisable as to 1/5th each year to March 9, 1974 2,080 
For employee stock options at $11.25 per share exercisable as to 1/5th each year to May 4, 1974 .... 1,400 
For exercise of share purchase warrants at $13.00 per share until Ociober 29, 1971 cs es 10,000 

. 48,760 
For employee stock options not yet granted .... ADE ee re ms pe, as 0 4,160 
For authorized but unissued 4% First Convertible Serial Notes _.... bie! as as oe 2,500 
55,420 

2 HISTORY 


CDP was incorporated in 1966 under the laws of the Province of Alberta as a private Limited Company 
as a successor to Magnetrace Services Ltd. (“Magnetrace”), and EDP Engineering Data Processors Ltd. 
(“EDP”). 


Magnetrace commenced seismic data processing in 1963 as a wholly-owned subsidiary of Accurate 
Exploration Ltd. (“Accurate”). In September, 1967, Accurate became a wholly-owned subsidiary of Kenting 
Limited (“Kenting”). 


EDP was organized in May, 1964, by Roy O. Lindseth and Accurate, and commenced operations for the 
purpose of the reduction of geological and geophysical petroleum exploration data on digital computers. 


A study was undertaken by A. L. Flood and R. O. Lindseth to investigate the feasibility of supporting a 
suitable digital computer installation in Calgary. The results of the study indicated that the minimum size of 
digital computer installation required could not be completely supported by the combined operations of 
Magnetrace and EDP. CDP was incorporated and acquired all of the issued shares of Magnetrace and EDP in 
September, 1966, and also acquired the additional specialized equipment necessary to fulfill the requirements of 
the Oil and Gas Industry. 


On July 2, 1969, CDP sold all of the shares of Magnetrace to Information and Computing Centers 
Corporation (“ICCC”) of Dallas, Texas. 


At the time of the sale of the subsidiary Magnetrace, it was the operator and lessee of two CDC 3300 com- 
puters, and the owner of related leasehold improvements. To guarantee the availability of computer time CDP 
entered into a block time agreement with Magnetrace as the subsidiary of ICCC. This agreement calls for ICCC 
to install a CDC 6000 series computer in Calgary, Alberta. 


3: NATURE OF BUSINESS 


The major source of CDP’s business is service to the Oil, Gas, and Mining Industries by applying com- 
puter techniques to the earth sciences. For the last two fiscal years the percentages of revenue are as follows: 


1968 1969 
Digital Processing <..-' <. set vias = ae 53 =| 
Geological and Engineering Processing oe ae re 18 i) 
Software Sales 3 ca ee as oe te 3 20 
Computer Rentals .... a. ox behee +e ie 17 9 
Other Sources en ins ms, en ns Me i 7 


Revenue for 1967 was not segregated by type and cannot be presented as comparable information. 
CDP has 82 employees. 


4. INCORPORATION 


CDP was incorporated under the Companies Act of the Province of Alberta as a limited company on the 
25th day of July, 1966, with an authorized capital of $20,000 divided into 20,000 shares with a nominal or 
par value of $1.00 each, which was increased by a Special Resolution of the shareholders of CDP effective 
November 2, 1967, to $50,000.00 divided into 50,000 shares with a nominal or par value of $1.00 per share, 
and then by a further Special Resolution effective September 3, 1968, to $2,000,000.00 divided into 2,000,000 
shares with a nominal or par value of $1.00 per share. By virtue of a Special Resolution of the shareholders CDP — 
was converted into a public company on September 3, 1968. 


ay SHARE ISSUES DURING PAST TEN YEARS 
Common Shares with a Par Value of $1.00 per share. 
Number of Amount Total 
Shares Realized Amount 
Date of Issue Issued Per Share Realized Purpose of Issue 
August 1966 11,650 $1.00 $ 11,650 Raise funds for initial operations. 
December 1966 4,000 1.00 4,000 Raise funds for initial operations. 
August 1967 1,550 1.00 1,500 Increase of working capital. 
March 1968 400 1.00 400 Exercise of share purchase warrants. 
May 1968 400 1.00 400 Exercise of share purchase warrants. 
June 1968 1p) 1.00 75 Emplyee stock options. 
July 1968 Le 1.00 Lyi25 Employee stock options. 
July 1968 8,900 1.00 8,900 Exercise of share purchase warrants. 
July 1968 28,100 1.00 28,100 Exercise of share purchase rights. 
August 1968 4,090 1.00 4,090 Employee stock options. 
Sep.ember 1968 95,100 5.00 Exchange for 8% Promissory Notes. 
September 1968 33,950 4.28 Exchange for 8% Debentures Series 
A. 
September 1968 18,915 4.50 85,118 Exercise of 8% Debenture Series A 
Holders’ share purchase rights. 
January 1969 85,000 7.40 629,000 Purchase of equipment and increased 
working capital. 
January 1969 1,560 7.20 11232 Employee stock option. 
April 1969 520 9.90 5,148 Employee stock option. 
October 1969 7,500 1.00 Conversion of 4% First Convertible 
Serial Notes. 
6. STOCK PROVISIONS AND VOTING POWERS 


On a show of hands every member, being the holder of a common share, present in person, including the 
proxy or representative of a member being an incorporated company, shall have one vote. 


2 


_ On a poll every member shall have one vote for each common share of which he is the holder. Votes may 
be given either personally or by proxy, but no member shall be entitled to vote on any question while any call or 
other sum shall be due or payable to CDP in respect of any of the shares held by such member. 


The Directors may declare dividends, and all dividends shall be paid to members in proportion to the 
number of shares held by them. 


de DIVIDEND RECORD 


The Company has not paid any dividend on its shares. 


8. RECORD OF PROPERTIES AND EQUIPMENT 


CDP does not own any real property in its own name, but leases approximately 23,000 square feet in 
Calgary House, Calgary, Alberta, of which approximately 5,000 square feet are sub-leased. 


The Company owns peripheral equipment necessary for Input/Output of a Computer, such as an S.I.E. 
DCS-731 A-D-A converter system, an S.I.E. PL600 seismic plotter, a Geo Space DS-2410 converter, a Geo 
Space SP 112-1 seismic plotter, an E.A.I. 3500 Flatbed Data Plotter, an Ecars coordinatograph, an AutoTrol 
digitizer, and various other ancillary equipment. 


9. SUBSIDIARY COMPANY 


EDP was incorporated under The Companies Act of the Province of Alberta as a limited company on the 
Sth day of June, 1964, with an authorized capital of 20,000 shares, without nominal or par value, of which 
1,000 shares are issued. It is now the wholly-owned subsidiary of CDP. 


10. FUNDED DEBT 
The funded debt of CDP as at November 30, 1969, was as follows: 


4% First Convertible Serial Notes—S-year notes dated September 1, 1968. Repayable as to 1/5th 
each year with interest. (See paragraph 11 of this application under the heading “Other Reserved 


Shares” for conversion privileges) oa $30,000 


Conditional Sales Contract covering the purchase of equipment—repayable in monthly installments 
of $3,352 principal and $369 interest ending April 29,1970 _.... mi. Sa AM ee 16,763 


Bank Loan bearing interest at the rate of 834 % per annum—secured by general assignment of book 


debts 20,000 


1 ig OPTIONS, UNDERWRITINGS AND RESERVED SHARES 


(a) Pursuant to the Underwriting Agreement dated December 13, 1968, the Underwriters referred to 
therein received share purchase warrants for the purchase of 10,000 shares of CDP until October 29, 1971. The 
right to purchase shares under such warrants is not exercisable (a) with respect to more than 3,000 shares before 
October 31, 1969, and (b) with respect to more than 6,000 shares before October 30, 1970. 


(b) 8,760 shares of CDP are reserved for employee stock options as outlined in paragraph 1 of this 
application. 


Other Reserved Shares 


The 4% First Convertible Serial Notes (hereinafter referred to as “4% Convertible Notes”) dated 
September 1, 1968, are payable, as to principal, in 5 equal consecutive annual installments commencing on 
September 1, 1969, and as to interest, at the rate of 4% per annum on the principal amount thereof from time 
to time outstanding, in cash on the same dates provided for the payment of principal. Each such annual principal 
installment is repayable, in whole or in part, in common shares of CDP, pursuant to a formula based upon the 
profits of CDP. Profits for purposes of repayment in whole or in part in common shares of CDP are defined as 
“Profits after all charges except taxes on income and special charges (including special charges which are desig- 
nated as such by the Board of Directors)”. This formula requires CDP, following the end of each of the fiscal 
years 1969, 1970, 1971, 1972, and 1973, to allocate (but not issue) to a fund in the books of CDP designated 
as the “Redemption Fund for the 4% Convertible Notes” one common share of CDP (as presently constituted) 
for each $10.00 that CDP’s profiis (as defined in the said 4% Convertible Notes) for such fiscal year exceed a 
base amount provided that the aggregate number of common shares so allocated cannot exceed a number of 
shares equal to the number of dollars then outstanding on such 4% Convertible Notes. The base amount for the 
fiscal year ended June 30, 1969, is $200,000, and the base amount for each succeeding fiscal year up to and 
including the 1973 fiscal year is increased by $50,000 per fiscal year. 


_. As of September 1 in each calendar year following the end of each of the above fiscal years, CDP will 
allot and issue (to the extent of the number of common shares available in the said Redemption Fund) to the 
holders of the 4% Convertible Notes, pro rata, according to the respective installments of principal due there- 
under, the number of common shares theretofore allocated to the said Redemption Fund. The common shares 
so allotted and issued to such holder shall apply in reduction of the principal installment then due on the basis of 
$1.00 reduction for each common share so allotted and issued and the balance, if any, of the principal install- 
ment then due shall be paid to such holder in cash. The number of common shares to be allotted and issued on 
any such September 1 as aforesaid shall not exceed the number of common shares which would be required to 
satisfy the installment then due. 


The 4% Convertible Noies also contain a right whereby they are convertible at any time prior to Septem- 
ber 1, 1973, into common shares of CDP at the rate of 3 common shares for each $20.00 principal amount of 
note then outstanding. 


12, LISTING ON OTHER STOCK EXCHANGES 


The common shares of CDP have been listed on the Calgary Stock Exchange since April 30, 1969. From 
January 7 to April 30, 1969, the common shares of CDP were traded over-the-counter in Toronto. 


13. STATUS OF SECURITIES ACTS 


Particulars of any filing, registration, approval or qualification with or by the Ontario Securities Commis- 
sion or any corresponding body or authority relating to the offering of 85,000 unissued shares and 15,500 out- 
standing shares with a nominal par value of $1.00 each in the capital stock of CDP are as follows: 


1) The Ontario Securities Commission issued its official receipt dated December 24, 1968, acknowledg- 
ing receipt of the material required under The Securities Act, 1966 (Ontario). 


2) The Alberta Securities Commission issued its official receipt No. 152247-U dated December 23, 
1968, acknowledging receipt of the material required under The Securities Act, 1967 (Alberta). 


3) The British Columbia Securities Commission issued its official receipt No. 40067Y dated Decem- 
ber 31, 1968, acknowledging receipt of the material required under The Securities Act, 1967 (British 
Columbia). 


14. FISCAL YEAR 
The fiscal year of CDP ends on June 30 in each year. 


1S. ANNUAL MEETINGS 


The Articles of Association of CDP provide that annual general meetings shall be held in the City of 
Calgary at least once in every calendar year and not more than 16 months after the holding of the last preceding 
general meeting, at such time and place as may be determined by the Directors. By a vote of at least 50% of the 
shareholders, the place of meeting may be changed to another place within or without the Province of Alberta. 
The last annual general meeting of the shareholders of CDP was held on October 27, 1969. 


16. HEAD OFFICE AND OTHER OFFICES 


The head office is located at 1370-550-6th Avenue South West, Calgary 1, Alberta. As of November 1, 
1969, a sales agency was established at 650 Clyde Avenue, West Vancouver, British Columbia. This agency 
operates under the name Abacus Geographics Ltd. 


17, REGISTRAR AND TRANSFER AGENT 


The Registrar and Transfer Agent of CDP is Montreal Trust Company, at its offices in Calgary, Toronto, 
and Vancouver. Share certificates for the common shares of CDP are mutually interchangeable between such 
offices. 


18. TRANSFER FEE 


No fee is charged on share transfers. 


LY: AUDITORS 


The auditors of CDP are Price Waterhouse & Company, 600-6th Avenue South West, Calgary 1, 
Alberta. 


20. OFFICERS AND DIRECTORS 
The Officers of CDP are: 


Name Office and Occupation during past five years Home Address 


George F. Coote President and General Manager. Since 1967, Vice- 2220-12th Street S.W. 
President and Director, Kenting Limited (holding com- Calgary, Alberta. 
pany for various companies engaged in petroleum, 
mining, exploration and aircraft operations). 


Roy O. Lindseth Vice-President and Manager, Technical Operations, of 241 Eagle Ridge Drive S.W. 
CDP since 1966. During period April 1964 to Septem- Calgary 9, Alberta 
ber 1966, Mr. Lindseth was President of EDP Engineer- 
ing Data Processors Ltd. 


A. Lloyd Flood Vice-President and General Manager of CDP since 169 Cherovan Drive S.W. 
August 1966. Prior to 1966, Mr. Flood was Vice- Calgary, Alberta 
President, Monsanto Oils Ltd. 


Howard C. Gibson _- Vice-President (since 1968) and Manager, Services and 2155 Chicoutimi Drive N.W. 

Contracts of CDP. Mr. Gibson has been Manager, Ser- Calgary 44, Alberta 

vices and Contracts, since 1966. During the period 

February 1965 to November 1966 he was Manager, 

Data Processing, with Canadian Pacific Oil and Gas Ltd. 

Prior to this he was a geologist and computer system 

designer with Hudson’s Bay Oil and Gas Ltd. since 

1964. 


Name 


Robert A. Morris 


Office and Occupation during past five years Home Address 


5320-40th Avenue S.W. 
Calgary 45, Alberta 


Secretary-Treasurer of CDP. Executive of CDP since 
December 1967. Comptroller of Ross M. Rodger Ltd. 
since October 1965. Previously a senior accountant 
with Interprovincial Pipe Line Company. 


The Directors of CDP are: 


Name 
G. F. Coote 

A. L. Flood 

R. O. Lindseth 

H. C. Gibson 

M. E. Baker 
Senator D. Cameron 
E. A. M. Fulmer 

J. McK. McLean 
Hoe; Meyers 

A. E. Pallister 

C. A. Stollery 


2220-12th Street S.W., Calgary 3, Alberta 

169 Cherovan Drive S.W., Calgary 9, Alberta 
241 Eagle Ridge Drive S.W., Calgary 9, Alberta 
2155 Chicoutimi Drive N.W., Calgary 44, Alberta 
134 Forge Road S.E., Calgary, Alberta 

The Senate, Ottawa, Ontario 

6032 Elbow Drive S.W., Calgary 9, Alberta 

915 Bexhill Road, Port Credit, Ontario 

62 Walnut Drive S.W., Calgary 5, Alberta 
4407 Britannia Drive S.W., Calgary 6, Alberta 
1135-39th Avenue S.W., Calgary 6, Alberta 


CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, CDP hereby applies for listing of the above- 


mentioned securities on The Toronto Stock Exchange, and the undersigned officers thereof hereby certify that 
the statements and representations made in this application and in the documents submitted in support thereof 
are true and correct. 


CDP COMPUTER DATA PROCESSORS LTD. 


Pers “GEORGE F. COOTE”, 
Corporate President 
Seal 
Per: Awl FLOOD? 


Vice-President 


CERTIFICATE OF UNDERWRITERS 


To the best of our knowledge, information and belief, all of the statements and representations made in 
this application and in the documents submitted in support thereof are true and correct. 


ANNETT MACKAY LIMITED ANNETT PARTNERS LIMITED 


Per: “W. McLAREN” Per: “T. R. BRADBURY” 


DISTRIBUTION OF COMMON STOCK AS OF NOVEMBER 20, 1969 


Number Shares 
Des eRe oh, Holders of be, 24 share lots” #)-....:. a15 
0 Nes Sree ss 2D ae OP? ede oa 10,300 
DOSNT a ree. =. ss ”» 100 — 199 ” Be Meant ED hc 20,335 

1 Ad Geen cg ” 200 — 299 ” RE he 9,415 
PG aa keveea. fs 2 300) == 399)” BN hae. =e Bes" 

a a Ree eae ig * 400 — 499 ” ar eer E 3,125 

PA Eg RE ee a ” 500 — 999 ” aE Bese 18,590 
PA i Ms oe te 5 sd 271000 —— up, »% ee ee ee 234,820 
632 Shareholders Total shares 302,835 


FINANCIAL STATEMENTS 


CDP COMPUTER DATA PROCESSORS LTD. 
CONSOLIDATED BALANCE SHEET 
AS AT OCTOBER 31, 1969 


(Unaudited) 


ASSETS 


Current Assets: 
Cash and term deposits .... 
Accounts receivable, net 
Work in progress, at cost 
Materials and supplies, at cost .... 
Prepaid expenses 


Investment, at estimated realizable value as at October 31, 1969 


Fixed Assets, at cost less accumulated amortization and depreciation 


(Notes 2 and 3) 


Deferred Charges—Technical systems and goodwill less accumulated amortization 


(Notes 2 and 3) 


LYABILCITIES 


Current Liabilities: 


Cheques issued in excess of bank balances 
Bank loan, secured os 
Accounts payable and accrued .... 
Accrued salaries, wages and benefits 
Current portion of long term debt 


Long Term Debt, less current portion (Note 5) .... 


Deferred Income Taxes (Note 4) .... 


Shareholders’ Equity 


Share capital: (Note 6) 


Authorized: 2,000,000 shares with a par value of $1.00 each 
Issued: 302,835 shares (1968—208,255 shares) 


Contributed surplus 


Retained earnings, per statement attached 


October 31 
1969 1968 
$572,500 $7 83545 
431,244 247,489 
10,854 — 
52,460 36,846 
3,367 8,008 
1,070,425 300,862 
80,040 == 
399,597 259,921 
325,327 296,583 
$1,875,389 $857,366 
35,399 fee 
25,000 23 
119,140 64,810 
51,424 27,607 
27,615 58,530 
258,578 150,947 
22,500 57,111 
30,956 (23,190) 
312,034 184,868 
302,835 208,255 
1,116,452 558,152 
"144,068 (93,909) 
1,563,355 672,498 
$1,875,389 $857,366 


The accompanying notes are part of the Financial Statements 
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CDP COMPUTER DATA PROCESSORS LTD. 


REPORT OF THE PRESIDENT 


The fiscal year ended June 30, 1969, was the most eventful and rewarding 
year for CDP since its inception in August 1966. Scientific processing and 
program (software) sales produced a gross revenue of $1,561,599, the highest 
in the history of the Company and compares with $1,176,423 in 1968, 

for an increase of $385,176 or 33%. 


Profit before special items reached an all-time high amounting to $125,497 
as compared to $75,221 for the year previous, for a 67% increase. Profit 

after special items showed a dramatic increase from $58,101 to $157,997 for 
a 172% increase. The working capital at the year end was $813,739, an 
increase of $753,850 over the previous year end. 


The net earnings per share, using the weighted monthly average number 
of shares outstanding throughout the year, was 63¢ compared with 33¢ in 
1968. The total shares issued at June 30, 1969 were 295,335. 


Your Company became public in September 1968, at which time the majority 
of the long term debt was converted to common shares. We undertook an 
underwriting in which a further 85,000 shares were distributed to the public 
in January 1969. 


During the year, your Company doubled computer capacity and added an off-line 
seismic profile plotter and an off-line flatbed E.A.|. plotter. The Programming 
Department was expanded three-fold to accommodate the addition 

of geological data processing and software sales. Justification of the shift 

of emphasis to programs and systems was realized in the securing of the first 
IRDIA grant given for software by the Department of Industry of the Federal 
Government and your Company’s first international sale of its software 

which included a minimum 25% gross royalty on any future sales 

outside of Canada. 


This contract will greatly increase the market potential for your Company’s 
software. Future foreign sales will undoubtedly call for conversion of our 
programs and systems to operate on other models of computers, and such 
conversion is anticipated to create further revenue for your Company. 

It is anticipated that the new foreign sales arrangement for software will 
increase future revenues with small additional sales costs. 


The Research and Development department achieved a major breakthrough 
with the development of two dimensional space/time filtering techniques 

for the benefit of the geophysicist. Parallel research in potential field mapping 
has led to unique applications of the 2-D filtering concept which allows 
geologists and geophysicists to separate regional and anomalous features 
with great precision, both by direction and size. The successful development 
of these unique mapping techniques places your Company in a strong 
competitive position with respect to the rapidly expanding use of computer 
mapping by the geologist. The method has a direct application to the 
reduction of airborne potential field, gravity, radiometric and geochemical 


cpp COMPUTER DATA PROCESSORS LTD. 


1969 HIGHLIGHTS 


Revenue 


Expenses, except income taxes . 


Provision for deferred income taxes 


Earnings 


per share (1). 


Funds from Operations . 
per share (1). 


Working Capital 
per share (2). 


Net Worth 


per share (2). 


1969 


SL oOlsao 


x tage 2d oy Wb 


$109,381 


21S), 997 
$0.63 


$459,020 
$1.83 


PO1S;/39 
$2.76 


$1,465,817 
$4.96 


1968 


$1,176,423 


$1,030,150 


$71,052 


$58,101 
$0.33 


$3 oie 729 
pL.99 


$59,889 
$0.28 


($58,709) 
($0.28) 


(1) Based on weighted monthly average number of shares 


outstanding 1969 — 251,324; 1968 — 176,594 


(2) Based on shares outstanding at year end 1969 — 
295,335; 1968 — 208,255 (adjusted) 


Percentage 
Increase 


re Pod | 


28.8 


eer, 


17k 


30.5 


1296-7 


2,090.08 


CDP COMPUTER DATA PROCESSORS LTD. 


DIRECTORS: 

G. F. COOTE, Calgary, Vice-President, Kenting Limited 

A. L. FLOOD, Calgary, Vice-President, CDP Computer Data Processors Ltd. 

R. O. LINDSETH, Calgary, Vice-President, CDP Computer Data Processors Ltd. 
H. C. GIBSON, Calgary, Vice-President, CDP Computer Data Processors Ltd. 

M. E. BAKER, Calgary, Director, Seismotech ’64 Ltd. 

E. A. M. FULMER, Calgary, Geophysical Consultant 

SENATOR DONALD CAMERON, Ottawa, Senator 

H. C. MEYERS, Calgary, Vice-President, Heiland Exploration Canada (1959) Ltd. 
J. McK. McLEAN, Port Credit, Vice-President, Pentatech Management Limited 
A. E. PALLISTER, Calgary, Vice-President, Kenting Limited 


C. A. STOLLERY, Calgary, President, Watson Construction Limited 


OFFICERS: 

G. F. COOTE, President 

A. L. FLOOD, Vice-President and General Manager 

R. O. LINDSETH, Vice-President — Technical 

H. C. GIBSON, Vice-President — Services and Contracts 


R. A. MORRIS, Secretary-Treasurer. 


HEAD OFFICE: 
1370, 550 - 6th Avenue S.W., Calgary 1, Alberta 


SOLICITORS: 
Howard, Moore, Dixon, Mackie & Forsyth, Calgary 1, Alberta 


AUDITORS: 
Price Waterhouse & Co., Calgary 1, Alberta 


REGISTRAR AND TRANSFER AGENT: 
Montreal Trust Company, Calgary, Toronto, Vancouver 


STOCK EXCHANGE LISTING: 
Calgary Stock Exchange 


CDP COMPUTER DATA PROCESSORS LTD. 


information used extensively in the search for minerals by the mining industry. 
Your Company has been successful in obtaining new business from mining 
exploration companies using these new mapping methods. Your Company 
intends to aggressively market these new methods to both the mining and oil 
industries and they should contribute significant sales revenue in the future. 


To ensure that your Company has increased computer capacity we have 
entered into an agreement with Information & Computing Centers Corporation, 
which provides for the installation of a CDC 6000 series computer in 
Calgary. We have agreed to purchase time on their machine at a very 
attractive rate. This in the opinion of Management allows your Company to 
expand without the responsibility of the high fixed costs of the jumbo 
computers. Coincident with this agreement your Company sold a subsidiary to 
ICCC, which, at the time of sale held the leases on the present computers, 
related leasehold improvement and the lease on the main floor of Calgary 
House. To ensure continuity of operations, the agreement calls for the 
present computers to be retained until the CDC 6000 series is operational. 
Further operational guarantees exist in that the basic programs can be run 
on locally available systems. The result of these transactions allows your 
Management to concentrate on the development of new techniques for the 
benefit of geologists, geophysicists and all others interested in the 

earth sciences. 


The computing industry in North America has watched with great interest 
the reaction of International Business Machines Corporation to a directive of 
the United States Department of Justice to change its form of marketing. 
IBM has now released its new policy in which software will not be provided 
with the leased or purchased computer, but will be charged separately. A 
similar move by other large computer manufacturers would appear to be a 
logical step. As a result, future computer owners/ lessees will assess the 
available software of companies other than the computer manufacturer, 
thereby creating a larger market for the independent software houses. The 
planned change in emphasis of your Company from computer operations to 
software sales now appears even more justified than when inaugurated over a 
year ago. 


The results of operations in the past year were due, in no small way, to the 
conscientious efforts of all employees. The Directors and Management take 
this opportunity to say “thank you” for a job well done. 


On behalf of the Board of Directors 


Calgary, Alberta Leegelion 
September 23, 1969 


President 


RECENT TECHNICAL ADVANCES 


TWO-DIMENSIONAL SPACE/TIME 
FILTERING 


The most significant breakthrough in digital 
processing of petroleum seismic data came 
early in 1969, with the development by the 
CDP Research Group of the Two-Dimensional 
space/time filter. 


In the past, enhancement of seismic data 
could be done only by eliminating or modifying 
certain frequency components. Unfortunately, 
in many cases, this had the effect of destroying 
part of the signal, in much the same way 

as a noise filter on a hi-fi set will also 
eliminate some of the audible range. Thus, 
when the seismic recording contained noise of 
the same frequencies as the signal, normal 
filtering methods were not very effective. 


The Two-Dimensional filter developed by CDP 
is able to operate in the equivalent of a very 
complicated stereo system. Hundreds of 
seismic signals are examined simultaneously 
by digital computer. The elaborate calculations 
determine the direction from which all of the 
information and noise components originate. 
The noise components, which arrive from a 
source different from that of the signal, can 
then be separated out and discarded regardless 
of their frequency, preserving only the valid 
seismic signals. 


COMPUTERS IN THE MINING 
INDUSTRY 


As technological development increases, the 
need to discover, develop and consume our 
natural resources accelerates. A severe strain 
has been placed on exploration companies 
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from a resource and manpower standpoint. The 
number of easily found ore bodies has 
decreased and exploration success in the 
future will depend upon more sophisticated 
techniques. Large new ore bodies must be 
found to keep pace with the growth pattern. 
Over the past few years most companies have 
resorted to airborne exploration techniques 
to assist the geologist and mining geophysicist. 
These surveys recorded data in analog 
(continuous) form. Recently, some progressive 
companies have started to record in digital 
form compatible with computers. No matter 
which technique is used, the management 

of more and more companies are beginning to 
realize that the computer can be a powerful 
tool for their benefit. The speed with which 
data can be processed allows more time to the 
geologist or geophysicist for interpretation. 
This in turn allows management to make 
decisions faster and with more assurance, a 
great advantage in today’s competitive society. 
In addition, the computer offers new 


' techniques in finding the more subtle 


anomalies and those masked by complex 
geology. 

To assist the mining industry, CDP has 
developed a total systems approach to the 
collection and reduction of data called 
PROSPECTOR. 


THE PROSPECTOR SYSTEM 

The PROSPECTOR system is a comprehensive 
data handling system which enables the 
geologist or geophysicist to use the computer 
as a powerful tool in locating and evaluating 
mineral prospects. It consists primarily of a 
group of specialists (geologists, geophysicists 
and computer experts) capable of directing 
the user in data collection techniques. This 
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group consults with the user on any problems 
encountered in the use of digital systems and 
finally aids in the preparation of data for entry 
to the computer. The second phase of the 
System contains a group of sophisticated 
computer programs capable of performing 
most routine and “state of the art” processes 
producing a series of maps and Statistical 
reports. The third phase consists of a 
geomathematical programming group which 
is available on a consulting basis to solve 
additional problems which may arise. 

This total systems approach is not only more 
economical but also time saving. 


The Versatility of the System 

Data Edit 

Field data is never faultless and, to take the 
greatest advantages of an automated system, 
input must be edited. In this area, CDP is 

a pioneer in recovering problematic digital 
field tapes and in devising validity checks for 
hand-collected data. 


Statistics 

With regard to geochemical or other observed 
data, the PROSPECTOR system is capable of 
calculating all commonly used statistics such 
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as mean, standard deviation, probability 
distribution, distribution tests and other more 
specialized techniques such as R-mode factor 
analysis, Q-mode factor analysis, discriminant 
functions and other specialized classification 
techniques. The System also graphically 
presents histograms, probability distribution 
and classification charts. 


Gravity Calculations 

PROSPECTOR has a complete gravity 
calculation routine. This includes the calcula- 
tion of gravity processing routines, Bouguer 
anomalies, log energy charts, spectrum 
analysis, regional calculations plus ring 
residuals. The data may be displayed in the 
form of profiles or trend analysis and standard 
mapping routines. This System has been in 
production use for clients in the U.S. and 
Canada for over two years. 


Aeromagnetic Calculations 

Aeromagnetic data may be input as digital 
magnetic tape or computer cards. 
PROSPECTOR edits the data, performs loop 
corrections, diurnal corrections, elevation 
corrections, etc. The data is then available for 
any of the analytical mapping routines 
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mentioned in the gravity section of the 
package. 


Radiometric Data Reduction 

The System is capable of reading field tapes, 
editing and correcting the data, resampling 
and reformatting the lines on a production 
basis. Of course, the whole analytical mapping 
package is available to this data also. 


CDP believes that this total systems approach 
is necessary in the exploration industry to 
give the client the best results. Experience has 
shown that a “piecemeal” processing approach 
is extremely costly and does not always 
produce quality results, thus negating what 
may have been a successful and expensive 
field data collection system. 


SOFTWARE SYSTEMS 


The tremendous success of digital computers 
is due largely to the fact that they are so 
versatile. A computer may calculate the stress 
of cement columns in one run followed by a 
payroll computation and finish by computing 
the values for a map. All of these operations 
are controlled by computer programs, or 
software to use the current term. 


BOUGUER GRAVITY 
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Programs are made up of a series of 
instructions written in one of several 
languages which a computer understands. 

The success of a good program depends on the 
ability of the computer programmer to 
communicate with the machine, in order to 
carry out a complex operation in a minimum 
amount of time. 


The ability to develop good software is an 

art, practised by a select group of skilled 
professional people. The importance of good 
software has gained increasing recognition 
from management, who find that both quality 
of output, and cost, is related to the quality 
of the software. In most computer installations, 
the costs of software are at least as great 

as those of the equipment or hardware, and 
costs of operation can vary substantially, 
depending upon the efficiency of the software. 


CDP has developed its software to compete 
in a highly specialized technical field. The 
quality of the processing has attracted many 
users who have, in many cases, purchased 
entire systems for their own installations. As a 
result, software sales have assumed increasing 
importance at CDP and form a substantial 
contribution to the earnings of the company. 
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CONSOLIDATED BALANCE SHEET AS AT JUNE 30, 1969 


ASSETS 
June 30, 
1969 1968 
CURRENT ASSETS: 
Cash and term deposits. . . ea eater sii $ 410,834 $ — 
Accounts receivable, net (Notes 4 and 6) ast) Oem 538,991 185,693 
Workin“ progress at=coSta a= Win « 47) hee ee eee 21,854 19,751 
Materials-and supplies; at cost’. . 3. 2s 7s 55,010 31,743 
Prepaid expenses ..152 = ees, 1 2 ee 10,276 5,672 
1,036,965 242,859 
FIXED ASSETS, at cost less accumulated amortization 
and depreciation (Notes 2 and 3). . .. . ea 447,212 256,902 
DEFERRED CHARGES -— Technical systems and pooawll 
less accumulated amortization (Notes 2 and 3) . . . 340,890 268,684 


Approved on behalf of the Board: 


Yen a Ale. $1,825,067 | $ 768,095 
* s ao, ————— ——— 


Director 


oe a 


Director 


The accompanying notes a 


CURRENT LIABILITIES: 


LIABILITIES 


Cheques issued in excess of bank balances 


Bank loan, secured : 
Accounts payable and accrued . 


Accrued salaries, wages and benefits . 


Current portion of long term debt 


LONG TERM DEBT, less current portion (Note 7) . 


DEFERRED INCOME TAXES (Note 5) . 


SHAREHOLDERS’ EQUITY 


Share capital: (Note 8) 


Authorized: 2,000,000 shares with a par value of 


$1.00 each (1968 — 50,000 shares) 


Issued: 295,335 shares (1968 — 18,075 shares) . 


Contributed surplus (Note 8) 


Retained earnings, per statement attached 


Commitments (Note 12) 


t of the financial statements. 
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June 30, 

1969 1968 
$ a $ 19,669 

25,000 - 
108,955 80,395 
48 246 65,682 
41,025 49,224 
223,220 182,970 
30,000 652,515 
106,024 (8,681) 
359,250 826,804 
295335 Le3075 

1,116,453 = 
54,029 (76,784) 
1A65;6 07 (58,709) 
$1,825,067 $ 768,095 


CDP COMPUTER DATA PROCESSORS LTD. 


CONSOLIDATED STATEMENT OF SOURCE AND 


APPLICATION OF FUNDS 


SOURCE OF FUNDS: 


From operations 


Net income for the year . a ree ok te Ned 
Add — Provision for amortization and depreciation . 
Deferred income taxes (Note 5) 


Issue of long term debt (Note 7) 
Issue of capital stock (Note 8) 


APPLICATION OF FUNDS: 


Additions to fixed assets ee ee Te 

Development of technical systems (less government 
research grants, Note 6) PA 

Repayment of long term debt . 

Stock issue costs . 


Increase in working capital 


WORKING CAPITAL: 


Current assets . 
Current liabilities 


Working capital, end of year . 
Working capital, beginning of year 


Increase in working capital 


Year ended June 30, 


1969 


S$, 157,097 
224,142 


141,881 


524,020 
40,500 
PI2ZINS 


i psiey 5/220! 


297 ols 


229,495 
42,015 
54,360 


583,383 


$ 


} 753,650 


$1,036,965 
223,220 


$ 


613/39 
59,889 


$ 753,850 


The accompanying notes are part of the financial statements. 


$ 


1968 


58,101 
205,526 
eee Kya 


3175559) 


189,000 
2,425 


508,984 


15,762 


200,607 
90,730 


307,099 
201,885 


242,859 
182,970 


59.669 
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CONSOLIDATED STATEMENT OF INCOME 


Year ended June 30, 


1969 1968* 

REVEMUGRUNOTE: Gia.) Abe 2 Gt Jy) ae set ee ee ee $1,561,599 Sil / 6,425 
Expenses: 

DILGCLPCOStSan ma Mitch abe, | ia ee aie ES. Pes 778,993 624,389 

SAIES eine Zicinmimisisuolm. 2 98 6 + 4 4 & « SB 323° 550 200,235 

15102;579 824,624 

Funds from operations . . . > Re aes 459,020 351,799 
Provision for amortization and necteeeton 

MNOLCS A raiCles beng Se an eee eee ae een 224,142 205,020 
Income before income taxes and extraordinary items . . 234,878 146,273 
Provision for deferred income taxes (Note 5) . . . . . 109,381 ARO 52 
Net income before extraordinary items. . . am 125,497 Ta ReeAN 
Extraordinary items: (Net of deferred income tyes 

Sale of distribution ignts (Note Ay" 298. 8. oP 32,500 = 

PCa Cle ies Manresa atrdee Miaiahcn geet: eect hesi laces tie wp - (i, 120) 
Nemameome: for thie: Years Wy wees fo Kk Py atk $ £157:997 $5 DS Ol 
Earnings per share (based on weighted average — Note 9) 

Income before extraordinary items . ..... . $ 0.50 $ 0.43 

Net inCOmMenO® the Veal. .s:. 5° 8 fk ewes 6 ae te 8s $ 0.63 $0733 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended June 30, 


1969 1968 
Deticiia beginning On year 6 fe ac ee me Pee Sym ($ 76,784) | ($ 134,885) 
Net income for the year. . . OPES Uiweye 157,997 58,101 
Stock issue costs (Net of ae income Ae aay er (27,184) = 
Retained earnings (deficit), end of year. . . . . . . $ 54,029 | ($ 76,784) 


*For comparative purposes certain 1968 accounts have been reclassified. 


The accompanying notes are part of the financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


June 30, 1969 


@ _ PRINCIPLES OF CONSOLIDATION: 


The accounts of the wholly owned subsidiaries, EDP Engineering Data Processors Ltd. (“EDP”) and 
Magnetrace Services Ltd. (‘““Magnetrace’’) have been included in the consolidated financial statements. 
EDP currently does not operate. Magnetrace is the lessee of the computer systems used by the 
Company. See Note 11 concerning the sale of Magnetrace subsequent to the year end. 


© AMORTIZATION AND DEPRECIATION: 


Technical equipment is depreciated at rates designed to amortize the costs, less estimated salvage 
values, thereof over a period of 60 months. Furniture and fixtures are depreciated over 120 months. 
Leasehold improvements are amortized over the term of the lease which expires December 31, 1971. 
Direct labour and machine costs -relating to the development of technical systems are capitalized and 
amortized over a period of 36 months, commencing as costs are incurred. The unamortized costs of 
any technical systems having doubtful future revenue producing potential, are written off. 

Goodwill, the excess of cost of investments in subsidiaries over their net book value at date of 
acquisition, is amortized over 120 months. No amortization was provided on the portion of the Good- 
will relating to Magnetrace due to its sale subsequent to the year end. (Note 11) 


Amounts charged for depreciation and amortization are as follows: 


Year ended June 30, 


1969 1968 
Depreciation of fixed assets . . . eRe AD Us| cae $ 66,854 $°52;279 
Amortization and write off of fechnical Sons Fee. Cees Oc re 152,664 145,398 
Amortization of goodwill Se ae ee ARE A Poe col od eae Mh. so 4,624 7,849 


$224,142 $205,526 


© FIXED ASSETS AND DEFERRED CHARGES: 


The costs, accumulated amortization and depreciation and comparative net book values of fixed assets 
and deferred charges are as follows: 


June 30, 1969 June 30, 1968 
Accumulated 
Amortization Net Net 
and Book Book 
Costs Depreciation Value Value 
Fixed assets: 
Technical equipment. . . . . $450,280 $108,347 $341,933 $195,601 
Furniture and fixtures . . . . 57,805 10,096 47,709 28,486 
Leasehold improvements. . . . 63,527 5,957 57,570 32,465 


$571,612 $124,400 $447,212 $256,552 


Deferred charges: 


Tech nicalesySten) Sis $410,417 $202,730 $207,687 $165,271 
Sonigrams . . ey 112,607 74,754 Ss 40,618 
Research and develooment onan. 41,789 4,609 37,180 - 
$564,813 $282,093 $282,720 $205,889 
Goodwill aac eee 78,493 20,323 58,170 62,795 


$643,306 $302,416 $340,890 $268,684 
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REVENUE AND ACCOUNTS RECEIVABLE: 


Prior to June 30, 1969 the Company entered into a contract to sell and convert certain technical 
systems for use on a major oil company’s computer and with Information and Computing Centers 
Corporation of Dallas, Texas (“ICCC”) to sell and convert the majority of technical systems then 
completed for use on their computer. Based on the percentages of the contracts completed at June 
30, 1969, $102,692 has been included in revenue and accounts receivable. All conversion costs have 
been written off. 

The latter contract allows ICCC exclusively to resell technical systems (completed at date of purchase 
but not including any completed subsequently) to customers outside Canada. ICCC is to pay to the 
Company a minimum 25% royalty of any such sales. 

A portion ($65,000) of the amount received from ICCC has been allocated to the sale of foreign 
distribution rights and after the deduction of deferred income taxes has been included as an 
extraordinary item. 


INCOME TAXES: 


It is the Company’s policy to claim for Income Tax purposes maximum capital cost allowances and all 
technical systems costs as incurred. This has reduced taxes otherwise payable by $141,881 in fiscal 
1969. The cumulative effect on future income taxes is shown in the balance sheet item, Deferred 
Income Taxes, arrived at as follows: 


Balance, beginning of year. . . Fae Te ees Sass hase eae ial: ys ha eee ($ 8,681) 
Provision for deferred taxes on income. . . bain eats Se) pt A ne 109,381 
Provision for deferred taxes on extraordinary fem 5 eect Sey Gy ae ee 32,500 
Provision for deferred taxes on stock issue costs . ....... 2... (27,176) 


Balancereecndwoisy catia) Ge? Aaaeraiaiea spree ee 4, cies eis Pe ae Se ols $106,024 


RESEARCH GRANTS: 


During the year the Company received a grant of $13,355 from the Federal Government under the 
Industrial Research and Development Incentives Act program. This grant applied to technical systems 
developed in 1966 and 1967. An application for the continuation of the grant for technical systems 
developed in 1968 has been made and the amount claimed ($11,090) is included in accounts 
receivable. The total of these grants has been applied to reduce Deferred Charges. The Company 
intends to apply for further grants in respect to technical systems developed in fiscal 1969, but no 
provision has been made for such grants that may be receivable. 


LONG TERM DEBT: 


June 30, 
1969 1968 
Conditional sales contract, secured by retention of title to equipment, 
payable in monthly instalments of $3,352 together with interest of 
$369 $ 33,525 S Wess 
Conditional sales contract, ‘secured by ‘retention of title to equipment, , 
payable in monthly instalments. of $318 with interest at 7% per 
annum 3 — 9,984 
8% Debentures, Series A, secured by a first floating charge upon the 
assets of the Company, redeemable at par, maturing on October 1, 


WES) — 142,500 
8% Promissory Notes Payable, ‘unsecured, $429, 000 due August ite 1971 
and $46,500 due August 24, 1972 . : = 475,500 
4% First Convertible Serial Notes (Authorized $40, 000) pss a eee 37,500 — 
TARO25 YOU SY 
WSR) RAG UARS ANE Ora Clik. 6 Men Giaect i a. cee © Soke: Mest “cn ee aut ine es enc 41,025 49,224 


$ 30,000 $652,515 


During 1969 $3,000 in 8% Debentures, Series A and $37,500 in 4% First Convertible Serial Notes 
were issued. The 8% Debentures, Series A, were subsequently converted to share capital. 
The 4% Convertible Notes are repayable in 5 equal portions on September 1, 1969 to 1973 inclusive 
firstly from shares allocated to a Redemption Fund at $1.00 per share and then in cash. One share is 
to be allocated to the Redemption Fund for each $10.00 that profits before income taxes exceed 
$200,000 for the fiscal year ending in 1969; $250,000 for 1970; $300,000 for 1971; $350,000 for 
1972 and $400,000 for 1973. With respect to 1969, 9,987 shares may be allocated to the Redemption 
Fund. Each $20 principal amount outstanding is convertible at any time into 3 shares. 


CAPITAL STOCK — CONTRIBUTED SURPLUS: 


On September 3, 1968 the Company was converted from a private company to a public company and 
authorized capital stock was increased to 2,000,000 shares with a par value of $1.00 each. 


IL 
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The following sets out the capital stock issued during the fiscal year ended June 30, 1969: 


Capital Contributed 
Shares Stock Surplus 
Balance, June 30,1968. . . . are 18,075 $ 18,075 $ - 
Exercise of employee stock options at $1. 00 Ber ohare a at 5205) 5215 - 
Exercise of warrants at $1.00 per share . . 8,900 8,900 _ 
Issue to shareholders of record at July 31, 1968 tor $1. 00 
each . . 28,100 28,100 = 
Exchange of 8% Notes a ‘the equivalent of $5. 00 er 
share... 95,100 95,100 380,400 
Exchange of 8% Debentures, Series A, at the equivalent 
of $4.28 per share . . . 33,950 33,950 TET 550 
Exercise of Debenture holders’ share purchase rights Ae 
$4.50 per share . . 18,915 18,915 66,202 
Exercise of employees’ share options at $7. 20 Ben share 1,560 1,560 9,672 
Public offering at $7.40 per share. . 85,000 85,000 544,000 
Exercise of employees’ share options at $9. 90 per ehare 520 520 4,629 
277,260 277,260 1,116,453 


Balance Jume 30) 9196S eee ern er 2I5-335 $295,335 $1,116,453 


During the year capital stock and contributed surplus increased by $1,393,713. The exchange of 
8% Debentures, Series A, and 8% Notes accounted for $621,000 of this increase, the balance of 
$772,713 resulted from the issue of capital stock for cash. 

As at June 30, 1969, the following shares of the capital stock of the Company have been reserved for 
future issue: 


For conversion or redemption of 4% Convertible Notes . . . a ae ere 37,500 
For employee options at $7.20 per share exercisable 1/5 each year to 
Seyocimoey Wil, US 5 a 2 co ee aa 5,280 
For employee options at $9.90 per share exercisable 1/5) each year to 
Marchi S 19/4 ee aol eee ee Oe 2,080 
For employee options at $11. 25 per share exercisable 1/5 each year to 
Mayer del 974 wan eee Het, Miedema . 1,400 
For exercise of share purenace Warrants at $13. 00 Be ohare until 
October@2Z9; VO71 ws go Se S5— oo eke ec 10,000 
56,260 
For employee options not yet granted . ee ee ee a Se ea i 4,160 
For authorized but unissued Convertible Notes . . . ........... 2,500 
62,920 


@ EARNINGS PER SHARE: 


Earnings per share: 

The earnings per share shown on the statement of income were calculated using the weighted monthly 
average number of shares outstanding during fiscal 1969 and for fiscal 1968 after giving retroactive 
effect to the exchange of debt for share capital and the exercise of warrants and share purchase rights 
as outlined in Note 8. The resulting weighted monthly average number of shares outstanding was 
251,324 for 1969 and 176,594 for 1968. 


The following compares the earnings per share based on the weighted average method with the earnings 
per share based on shares outstanding at the year end after giving retroactive effect in fiscal 1968 to 
the exchange of debt for share capital and the exercise of warrants and share purchase rights as 
outlined in Note 8: 


EARNINGS PER SHARE BASED ON: 


Weighted Average Total Shares Outstand- 
ing at year end 
1969 1968 1969 1968 
INN eh NENG: 4. 6 o a 5 6 mob « 2 oeSee 176,594 295,335 208,255 
Income before extraordinary items . . . $0.50 $0.43 $0.42 $0.36 
Net income for the year. . . . .. . $0.63 $0.33 $0.53 $0.28 
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Fully diluted earnings per share: 
Assuming that the shares reserved for future issue (56,260) had been issued on the dates such shares 
were first reserved and assuming the funds derived therefrom had been invested to produce an annual 
return of 4% after applicable income taxes the earnings per share for 1969, based on the weighted 
average method, would have been: : 

Income before extraordinary items . . . $0.45 


Net income for the year . .... . $0.56 
@ REMUNERATION: 


The aggregate remuneration paid by the Company to its 14 directors and senior officers was $109,117 
for the year ended June 30, 1969. 


@ SUBSEQUENT EVENTS: 
On July 2, 1969 the Company sold all the shares of Magnetrace to ICCC for $172,500 plus 11,600 
unregistered common shares of ICCC ee upon the recommendation of a financial consultant, have 
been valued by the directors at $116,000 
The following pro forma consolidated balance sheet gives effect to this transaction as at June 30, 
1969. The underlying book value and unamortized goodwill with respect to the Magnetrace investment 
amounted to $80,429; the resulting gain on disposition of $208,071 has been credited to retained 


earnings. 

ASSETS 

Current Assets . ee aera es Oe eae ae) Pe et Poke i Boos mo SSP ks awe Ys $1,209,465 

iilecnaent nC aa ene tok, ee ce ee mR a ; 

Fixed Assets (Net) . ay Fae er et es eee es OO ee 392,584 

Deferred Charges (Net) A ren ey Pee ae ae tps) Cho ace Mobis, 55 wath drial ce 315,089 
$2,033,138 

LIABILITIES 

Gurren bela biliiCSaepe aac ie Pa mr ee aa iea, Be hog eee po) teas Se223°226 

KoncmeniimDeD tear ktm t een. Weems GN oN lech Bere Se tao. ay Fel oas cee wets on 30,000 

Deferred NCOMeeONCS haat eta sar menoeee 85 PG i Oe Se hd ee 106,024 

399) 250) | 

SHAREHOLDERS’ EQUITY 

Share Capital . Ao St Lee she cle! = “iso ky ear ne a Cn ae a a eS Se 295:335 

Contributed Surplus ee ee pn), bea Bees) Spee ee oe Cee oe 1,116,453 

Retained eEarmingS::)meeccb. kee oS eo So Te nis RS) gee ee a eA 262,100 
1,673,888 
$2,033,138 


@ COMMITMENTS: 

The Company has leased until December 31, 1971 office space at a monthly rental of $5,611. 
Portions of the space leased are subleased to ICCC for the same period at a monthly rental of 
approximately $1,300. Subsequent to the year end arrangements were made to lease additional office 
space until December 31, 1971 for an approximate monthly rental of $5,700. 

The Company has contracted with ICCC for computer time and operational staff at a minimum charge 
of $41,000 a month until December 31, 1971. As a result of the sale referred to in Note 11, the 
present computer lease, involving a monthly rental commitment of $31,824, of Magnetrace (a sub- 
sidiary of the Company as at June 30, 1969) was assigned to ICCC. 


Sehtn pete eT 


te 4 = a. 
p< 97, Fane ee Meee 
i “m4 — a Np Fi at ae 
<M a ett eee bodes Tah 
~— mt eS a Pate 
x , Seg in ~ 
>. ts ee at 
A t= 
‘ 
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CDP COMPUTER DATA PROCESSORS LTD. 
CONSOLIDATED STATEMENT OF INCOME 


(Unaudited ) 
Four Months ended 
October 31 
1969 1968 
Revenue _..... ae Ee ae er = ae ay ec ... $467,025 $337,475 
Expenses: 
Direct costs “ a wee sod shes _ ie: zu ia 393,082 215,379 
Sales and administration ae iv Br: ode ae ae ne 134,403 SL1iD 
527,485 302,554 
Funds from operations hee en oh ia ‘5 es ns oe (60,460) 34,921 
Provision for amortization and depreciation (Notes 2 and 3) _.... rae a 91,216 66,555 
Loss before income taxes and extraordinary items .... ioe ae Lo, esi (151,676) (31,634) 
Provision for deferred income taxes (Note 4) <n — ‘ssh tae so (75,068) (14,509) 
Net loss before extraordinary items ae: Ae 7 = Tak ae (76,608 ) (17,125) 
Extraordinary items: 

Sale of shares of Magnetrace Services Ltd. (Notes 9 and 10) .... . a 166,647 — 
Net income for the period .... + mh Peed i. ree x ... $$ 90,039 CSalv7et25)) 
Earnings per share: (Note 7) 

Income (Loss) before extraordinary items <M ae ae ee os ($0.26) ($0.08) 

Net income for period ._... we Me eat ee tes ai a $0.30 ($0.08) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Four Months ended 


October 31 
| 1969 1968 
Balance, June 30 .... ee ee: noe 7 sae ann Ry: ea 942029 ($ 76,784) 
Net income (loss) for the four months... he he we Peet Ye 90,039 (i712) 
Retained earnings (deficit), Ociober 31 .... be ie aed dd Be $144,068 ($ 93,909) 


The accompanying notes are part of the Financial Statements 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


(Unaudited) 
Four Months ended October 31 
1969 1968 
Source of Funds: 
From operations 
Net income for the year A ($ 76,608) (S T7125) 
Add—Provision for amortization and ‘depreciation. (Notes 2 
and 3) a — ~ 91,216 66,555 
Deferred income taxes (Note 4) beers ee ret (75,068) (14,509) 
(60,460) 34,921 
Sale of shares of Magnetrace Services Ltd. es 9 and eg 247,075 — 
Issue of capital stock .... A. — 160,332 
186,615 195,253 
Application of Funds: 
Additions to fixed assets 30,154 19,731 
Development of technical systems (less government ‘research 
grants ) ae he oe: Aa id 78,313 78,091 
Repayment of long termdebt oe B.- Ae -- 7,405 
Investment in ICCC shares (Note 10) . oe e ane $116,000 
Less: Revaluation of shares .... Ras ah a a 35,960 80,040 = 
188,507 105,227 
Increase in working capital o4 a ees ms ve ($ 1,892) $ 90,026 
Working Capital: 
Current assets... Me a ae. a ae se $1,070,425 300,862 
Current liabilities re ne ns Le on ws 258,578 150,947 
Working capital, end of period .... ee iss — oe 811,847 149,915 
Working capital, beginning of year oe ae, oe ee 813,739 59,889 
Increase (decrease) in working capital... ye ae he ($ 1,892) $ 90,026 


The accompanying notes are part of the Financial Statements 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
October 31, 1969 


1. Principles of Consolidation: 


The accounts of the wholly-owned subsidiary, EDP Engineering Data Processors Ltd. (“EDP”’’), have been 
included in the consolidated financial statements. EDP currently does not operate. 


2. Amortization and Depreciation: 


Technical equipment is depreciated at rates designed to amortize the costs, less estimated salvage values, 
thereof, over a period of 60 months. Furniture and fixtures are depreciated over 120 months. Leasehold 
improvements are amortized over the term of the lease which expires December 31, 1971. Direct labour and 
machine costs relating to the development of technical systems are capitalized and amortized over a period of 
36 months, commencing as costs are incurred. The unamortized costs of any technical systems having doubtful 
future revenue producing potential, are written off. 


Goodwill, the excess of cost of investments in subsidiaries over their net book value at date of acquisition, 
is amordzed over 120 months. 


Amounts charged for depreciation and amortization are as follows: 


Four Months ended 


October 31 
1969 1968 
Depreciation of fixed assets... ee — oe xg ‘ie $23,141 $16,362 
Amortization and write-off of technical systems =. oe ae a oe 66,535 47,577 
Amortization of goodwill ne fee = a me oe oe ci 1,540 2,616 


$91,216 $66,555 


3. Fixed Assets and Deferred Charges: 


The costs, accumulated amortization and depreciation and comparative net book values of fixed assets and 
deferred charges are as follows: 


October 31 
October 31, 1969 1968 
Accumulated 
Amortization Net Net 
and Book Book 
Costs Depreciation Value Value 
Fixed assets: 
Technical equipment JN 7% oe ty $458,221 $128,374 $329,847 $197,285 
Furniture and fixtures... Be ee Wide 65,261 12,180 53,081 32,428 
Leasehold improvements .... ae ee a 18,121 1,452 16,669 30,208 


$541,603 $142,006 $399,597 $259,921 


Deferred charges: 


Technical systems es os oe ann $436,808 $230,854 $205,954 $193,271 
Sonigrams 2 ae ak oe ‘ne 76,234 38,057 38,177 43,134 
Research and development iter Sp.2 ih 61,863 11,497 50,366 = 


$574,905 $280,408 $294,497 $236,405 
Goodwill .... dre see o os ie 46,243 15,413 30,830 60,178 
$653,851 $328,524 $325,327 $296,583 


4. Income Taxes: 


It is the Company’s policy to claim for Income Tax purposes maximum capital cost allowances and all 
technical systems costs as incurred. The cumulative effect on future income taxes is shown in the balance sheet 
item, Deferred Income Taxes, arrived at as follows: 


Balance, beginning of period ed ae, a3 oi oe on nes ie e: $106,024 
Provision for deferred taxes on income .... <a nee 44 we Pes » cide (75,068) 
Balance, end of period _.. a. 7 me ah x ie: ves ¥ $ 30,956 


5. Long Term Debt: 


October 31 
1969 1968 
Conditional sales contract, secured by retention of title to equipment, pases in 
monthly installments of $3, 352 together with interest of $369 .... : ae $20,115 $ 60,345 
Conditional sales contract, secured by retention of title to equipment, payable in 
monthly installments of $318 with interest at 7% per annum _.... — 10,812 
Loan payable, secured by chattel mortgage on equipment, Eavaee in AOnttily install- 
ments of $750 together with interest at 7% per annum . pe: fix oh —. 6,984 
4% First Convertible Serial Notes (Authorized $40,000) .... a, Me ra 30,000 37,500 
50,115 «115,641 
Less: Current Portion zy one Cae 2 su aN +a Re DTIO1S 58,530 


$22,500 SO57, 441 


The 4% Convertible Notes are repayable in 5 equal portions on September 1, 1969 to 1973, inclusive, 
firstly from shares allocated to a Redemption Fund at $1.00 per share, and then in cash. One share is to be 
allocated to the Redemption Fund for each $10.00 that profits before income taxes exceed $200,000 for the 
fiscal year ending in 1969; $250,000 for 1970; $300,000 for 1971; $350,000 for 1972, and $400,000 for 1973. 
With respect to 1969, 9, 987 shares were allocated to the Redemption Fund. Each $20 principal amount out- 
standing is convertible at any time into 3 shares, 


6. Capital Stock—Contributed Surplus: 
The following sets out the capital stock issued during the four months ended October 31, 1969: 


Capital Contributed 
Shares Stock Surplus 
Balance, June 30, 1969 _.... Gite if fe ea 295,335 $295,335 $1,116,452 
Conversion of 4% First Convertible Sonal Noes ie sit. 7,500 7,500 — 


302,835 $302,835 $1,116,452 


As at October 31, 1969, the following shares of the capital stock of the Company have been reserved for 
future issue: 


For conversion of 4% Convertible Note due September 1, 1970 at aa i fut 2,487 
For allocation to a redemption fund for 4% Convertible Notes ee to 21,543 
For employee options at $7.20 per share exercisable 1/5 each year to Sentehites 11, 1973 coo 5,280 
For employee options at $9.90 per share exercisable 1/5 each year to March 9, 1974 ne aed, 2,080 
For employee options at $11.25 per share exercisable 1/5 each year to May 4, 1974 ee see 1,400 
For exercise of share purchase warrants at $13.00 per share until October 29, 1971 a: ae 10,000 

48,760 
For employee options not yet granted x ae ot te =n aS we i: 4,160 
For authorized but unissued Convertible Notes _ .... oy: hi as ae mi nee 2,500 

55,420 


7. Earnings per Share: 


The earnings per share shown on the statement of income were calculated using the weighted monthly 
average number of shares outstanding for the four months ended October 31, 1969, and for the comparable 
period in 1968, after giving retroactive effect to the exchange of debt for share capital and the exercise of 
warrants and share purchase rights. The resulting weighted monthly average number of shares outstanding was 
299,085 for the four months ended October 31, 1969, and 207,233 for the comparable period in 1968. 


8. Remuneration: 


The aggregate remuneration paid by the Company to its 14 directors and senior officers was $40,617 for 
the four monihs ended October 31, 1969. 


9. Sale of Magnetrace Services Ltd.: 


On July 2, 1969, the Company sold all of the shares of Magnetrace to Information and Computing Centers 
Corporation (“ICCC”) for $167,035 plus 11,600 unregistered common shares of ICCC which upon sub- 
sequent recommendation of a financial consultant were valued by the directors at $116,000. The underlying 
book value and unamortized goodwill of the Magnetrace investment amounted to $80,428. 


10. Subsequent Events (to December 16, 1969): 


For purposes of valuation of the ICCC unregistered shares, the directors have approved a formula where- 
by periodically the bid price of the ICCC stock is converted to Canadian and discounted 40 percent, provided 
such valuaion does not result in a price greater than $10.00 per share. The resultant change in value is charged 
(credited) to income as an extraordinary item. The opening bid price of ICCC stock on December 16, 1969, 
was $6.00 US. 


(To January 16, 1970): 


On January 16, 1970, CDP entered into agreements with ICCC as a result of ICCC’s decision to reduce 
their Canadian operation. The effect of these agreements as at October 31, 1969, are as follows: 


The exchange of 11,600 shares of ICCC with a book value of $80,040 at October 31, 1969, for leasehold 
improvemenis valued at $54,628 (their unamortized cost as at July 2, 1969, the date of the original sale), and 
the acquisition of trained operating personnel which have been valued at $25,800 (the unamortized cost of con- 
solidated goodwill with respect to Magnetrace Services Ltd. as at June 30, 1969), at this point this transaction 
results in a gain on surrender of these shares of $388. However, had the original sale not taken place, the un- 
amortized cost of the leasehold improvements would have been $47,344 as of October 31, 1969, and the un- 
amortized goodwill would have been $21,500 as at October 31, 1969, giving effect to these differences 
($11,584), which represent amortization had no sale taken place, will result in a loss of $11,196. 


Also included was the exchange of the October 31, 1969, debt of $106,983 owned by ICCC to CDP for 
the cancellation of the remaining conversion contract, assignment of computer leases, cancellation of the re- 
maining block time agreement, and relinquishment by ICCC of foreign sales rights to programs. The costs in- 
curred by CDP in converting the programs will be capitalized as deferred charges at $32,069 (after providing 
for four months amortization), and the resulting loss of $37,457 (after deducting a deferred income tax pro- 
vision of $37,457—assuming a 50% tax rate) will reduce retained earnings. 


These transactions will result in a total decrease in retained earnings of $48,653. 
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